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THE CASE FOR
COMMUNITY
OWNED RE  20»

RENEWABLE ENERGY, PEOPLE'S
POWER!

South Africa (SA) says it wants to reduce

its greenhouse gas emissions to net-zero, by
2050. To do this, we must move away from
fossil fuels (i.e. coal, oil, gas) to renewable
energy (RE) sources (i.e. solar, wind, biogas).
Given SA’s long-standing socio-economic
challenges — high unemployment, poverty, and
inequality — government must commit to a fair

and equitable energy transition.

This #JustTransition should help foster social
inclusion and bridge existing economic and
power inequalities. It must therefore not only

address the need for more decent jobs but
should ensure more community-owned RE \ /

1nitiatives.
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IS COMMUNITY RE PROJECTS IN
GOVERNMENT PLANS?

Eskom’s current crisis — which requires the
state-owned entity (SOE) to undergo major
restructuring — is an opportunity to begin the
reform of the country’s electricity sector

e Eskom continues to battle to meet the
country's energy demand — SA has been
experiencing rolling blackouts since 2007

« Government's recent amendments to the
Electricity Regulations on New Generation
Capacity — that will enable municipalities to
generate and procure their own energy —
must include community-owned RE
(utility- or small-scale embedded
generation)

e A great ambition is for communities to have

ownership in utility scale RE
e On the other hand, small-scale embedded
generation 1.e. rooftop solar energy, is the
easiest choice now, with fewer hurdles to
overcome, to enable community RE
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e« The Council for Scientific and Industrial
Research (CSIR) also recommends that
current regulations be eased, to allow for
commercial and household generation
(which will add about 1.2 GW of electricity
in 2020, with a cumulative rise of 4.9 GW
by 2024)

e Even without being connected to the grid,
this would help ease electricity demand and
communities would be better off

Theretfore...

e A national program for Community RE
projects — backed by policy — is required

e At present, the Renewable Energy
Independent Power Producer Program
(REIPPP) is the only instituted program in
the country that allows for the mass rollout
of RE — however it does not satisty the
country’s socioeconomic development goals

e Community ownership in the REIPPP
program — 2.5% equity stake, with the
aspiration to increase this to only 5% — is far
too small to be meaningful

« SA needs a far more ambitious program to

allow for a radical transtormation through

\h%ergy transition
@
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WHAT FACTORS MUST BE
INCLUDED FOR SUCCESSFUL
COMMUNITY-OWNED RE
PROJECTS?

POLICY

e A just transition needs to be supported by
enabling policies and legislative
environment

e Currently the new IRP2019 states that there
is to be significantly more RE (~-20GW) in
the country’s long-term electricity plan,
though coal-generated power 1is still
included

« However, a firmer stance on
decarbonization is key to the successful
establishment of RE projects

e This sends a strong signal to investors to
expect valuable returns from such projects,
thereby decreasing the risks of RE projects

e And paves the way for more community

renewableprojects, which often struggle to

secure funding, since they are perceived as '
/
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FINANCE

e Funding community RE projects tend to be
more challenging, since the more secure
corporate projects are often preferred and
ultimately win the bids

e« The only way to overcome this would be to
have government directly involved, not
only through its policy commitments, but
also with financial support

e This is where the state-owned development
bank i.e. DBSA can help — with soft loans or
debt guarantees — to contribute to local
investor confidence

« Community-owned RE funding models are
available (such as the recently-published

paper from Oilchange International:
http://priceofoil.org/2020/07/21/distributed
-renewable-2020/)
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GRID ACCESS

e To harness the full potential of Community
RE projects, and ensure that loans get paid
back, these projects must be allowed access
to the grid or have access to other ways of
getting their electricity to other users

e For this to happen in South Africa, the grid
must be updated to allow access to RE
pProjects

e And, priority must be given to community

projects over commercially-owned projects- ~
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LOCAL GOVERNMENT INVOLVEMENT

« Community RE projects should not be
forced to sell electricity to Eskom only, but
should be allowed to sell to municipalities
and other users too

e« This makes better sense, as there could be
fewer hurdles at local level, and will also
increase the income potential for these
projects

e Feed-in-Tariffs (FiT) will therefore become
necessary to connect community RE
projects to the grid, but these must be set
correctly — allowing both municipalities
and communities to benefit from such
agreements




